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ACTION EB-07 

INFO OCT-OI NEA-IO ISO-00 CAB-05 CIAE-00 COME-00 DODE-00 
DOTE-00 INR-07 NSAE-00 FAA-00 TRSE-00 SCSE-00 SCA-OI 
L-03 /034W 

067361 

R251159Z JUL 75 
FM AMEMBASSY TEL AVIV 
TO SECSTATE WASHDC 7680 

UNCLAS TEL AVIV 4802 

E.O.II652: N/A 
TAGS: EAIR, EFIN, IS 

SUBJECT: TRAVEL TAX ON AIRLINE EMPLOYEES BUSINESS 
TRAVEL 

1. TWA'S GENERAL MANAGER FOR ISRAEL( FRANKFURT) HAS 
INFORMED EMBASSY THAT ON JULY 1 GOI IMPLEMENTED TRAVEL 
TAX ON BUSINESS TRAVEL BY AIRLINE EMPLYEES AT RATE OF 

IL 270 PLUS FIVE PERCENT OF VALUE FULL FARE TICKET. 

FRANKFURT REQUESTED EMBASSY CLARIFICATION REGARDING 
WHETHR OR NT SUCH TAXATION WOULD BE EXEMTP UNDER RECENTLY 
INITIATLED U.S./ISRAEL DOUBLE TAXATION TREATY. 

2. FROM OUR READING OF TREATY TEXT, IT APPEARS THT SINCE 
TRAVEL TAX NOT SPECIFICALLY COVERED IN TREATY, THERE 
WOULD BE NO RPT NO EXEMPTION POSSIBLE WHEN TREATY IN 
EFFECT. PLEASE ADVISE. 

TOON 
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